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Key Queshons:

o \What gre The costs?

o What are the benefits?

* Digtvibution (] Costs + Buefits ?

o Who beass He wostz?
o Who beaefits 7

e (Whot ane tte léa.ld..w&ms stectes
Will make that affeet costs + bmaﬁ-l-s?

_— — e




CLEAN POWER PLAN ESSENTIALS

EPA SETS m EPA
155 APPROVES
?ﬁz;ms EE) ADPT+ EE) PLANS
SuBmIT (or imposes
Aor pover plonts PLANS Federal plan)

STATES HAVE FLELLBILITY TD ACHHEVE GOALS




KEY DECIS\ONS THAT AFFECT size AND
DISTRMBVTION OF COSTS AND BENEFITS

0 Tﬂwllrﬁ o No Tr?u:[tﬁnﬂ 7

o de\nﬂ wﬂ-"\ WHDW"I?
0 \Q?ﬁ/— e Mu«sﬁ*bmﬁed Q»Ppr'ra.cj/t?

o How ave costz distbuded ?




KEY DECIS\ONS THAT AFFECT size AND
DISTRMBVTION OF COSTS AND BENEFITS

o Who benefifs Prom creation 51
I“M)[C based c)uclri's or

otlle cation 513 allowances?
7

o Will Hhe stade cover new + e,xi‘shhci sowrces °
o Will the state Paﬂ’ﬁmpzﬂt n+thre Clean Emrjj
Incenthve Frogam (ceip)?




Some Trends

0 Tmciihﬂ s favored

o Most states (eanirg mass-based -hmda@ ;3
hardful fovor vate —bzsed -I'raA[Qj.

Low na:hmﬂ 30,.5 Pn'cc,s, Low mnw.a.bles COS'iZ,

wnd e extnsion 0’]) the PTC/ITO tax credits
make CPP wmplianw wierj less Cpﬁ"-lh'

o

> some 'anah‘se,s ?macd' the sector will
BL[/liE‘JJ& rf,clu.gl'l}o-ns *anj 1»«-'»::1.:1I .I:JuLSiﬂESS p= 13 u.Sua(




TWD MoST LIKELY PATHWAYS

MASS RATE
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E ﬁ @ GENeRATION ecE
' ﬂ:
PLANTS Neep ALLOWANCES PLANTS NEED ERCs

ALLOWANCES + ERCs HAVE VALUE
= THe ‘cureeNCy”




Unders%‘andthj e “cunr rwc3" ot the SU Stem.

Emission Rate Credits Allowsances
under unde~
wav- Baéeé{ T-VZI.J 1}5 Mass-Based Tra&ltr:j

EMISSIONS BUDGET
000, ERCs RS
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1 &= ALLOWANCES

o Ageney CREDITS ALLOWANCES ARE
EFFICIENCY DISTRIBUTED
0 VaJu& EEC qgecs ;& T whom?
o m {
the mﬁr §] The ERC. How ?
o Who creats EECs? For what purpose ?

CONSUMERS WILL PAY FOR ERCs + SoMe ALLOWANCES
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Better Energy. Better World.




HOW MASS-BASED TRADING WORKS

EMISSIONS BUDGET -+ NEW SOURCE
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EPA-SET gl
MASS-BASED =7 New plarits)
STATE GOAL

ALLOWANCES ARE DISTRIBUTED
INTO THE MARKETPLACE
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1T~ AFFECTED UNITS -

THESE. PLANTS MEASURE, MONITOR + REFPORT EMISSIONS
AND “TURN IN" ALLOWANCES To 'CoveR"” EMISSIDNS
AT THE END 6F EACH COMPLIANCE PERIOD
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